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Fund update
Update of fund activities during the quarter
We were pleased to announce during the June quarter that the CVC Emerging Companies Fund (Fund) had successfully 
completed its two initial ‘seed’ investments, with equity investments in CleanSpace, a manufacturer of an innovative, 
market leading range of compact powered airflow personal industrial respirators, and Deep Blue Company, a leading 
digital conveyancing business. We also announced that we had made our first investment post capital raising in Bellroy, an 
Australian accessories company with over A$35 million in annual sales to over 100 countries. 

These investments make a great start to the Fund and we believe they are excellent examples of the types of 
opportunities the Fund was established to pursue – growing, innovative companies operating as leaders in their markets 
and run by motivated, aligned, high quality founders with significant ownership stakes. 

In late June, Deep Blue Company announced the completion of tranche 1 of a major investment round corner-stoned 
by a strategic investor at a significant uplift to the Fund’s initial investment price. The round is in two parts, with tranche 
2 expected to complete later this quarter. The strategic relationship should allow both parties to extract significant 
synergies given their complementary nature. We have written up the value of the Fund’s holding based on this external 
capital raise, resulting in an unrealised gross profit of just under $1.0m or 200% on the Fund’s initial investment.

The market for emerging companies
During the quarter, we experienced a continued strong flow of expansion stage private companies looking for capital 
and we are not witnessing any excessive competition or pricing pressure in our category. We reviewed over 40 private 
investment opportunities of sufficient scale to meet the Fund’s mandate and are currently reviewing 10 in detail. Two of 
these are at term sheet stage and we are in the late stages of due diligence and negotiation in what we hope to be our 
fourth investment for the Fund.

The equity markets for small and microcap ASX listed companies were relatively strong, with the S&P ASX Small Ordinaries 
index (XSO) finishing up 3.3% for the June quarter (compared to -0.9% for the full 2019 financial year). Capital raising 
activity and IPO activity was also reasonably strong. 

The successful listing and aftermarket performance of Prospa (PGL.ASX) and the continued success of Afterpay  
(APT.ASX) led a number of consumer finance investment opportunities to hit both pre-IPO and IPO markets. We have 
reviewed five of these opportunities over the past three months. We remain cautious about the number of similar style 
consumer lending offerings flooding the market. Increased competition often has a dual impact of driving up the cost of 
customer acquisition (particularly for companies reliant on digital channels such as Google and Facebook) and leading to 
a decline in credit quality for companies that try to maintain share in an increasingly competitive market. These are not 
market dynamics we like. We do however see enormous opportunity for alternative, high value add finance offerings with 
captive distribution channels and are watching this space with interest. 

Looking ahead
Across CleanSpace, Deep Blue and Bellroy, the Fund has invested approximately A$9 million of the initial A$15 million 
capital call. We are in the process of reviewing a number of additional investments and anticipate that the second capital 
call will be made within the next three to six months.
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The Fund is a wholesale unit trust which invests in unlisted and listed emerging companies and is managed by CVC 
Emerging Companies IM Pty Ltd (ACN 631 673 740, CAR 1274 220) a joint venture entity of CVC Limited (ACN 002 700 
361), and Walsh & Company Group Pty Limited (ACN 159 902 066), a division of Evans Dixon Limited (ACN 609 913 457) 
(Evans Dixon).

About the Fund
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Fund activity and performance
The Fund has currently called 33% or $0.60 per unit of the $44.8m capital committed by unitholders, or one out of 
the anticipated three capital calls to be made. During the quarter the Fund’s investment in Deep Blue Company (Think 
Conveyancing) was revalued, leading to a revaluation of just under $1.0m or 200% on the Fund’s initial investment.

 Date NTA per unit Return (%)

 1 May 2019 $0.6000 –

 30 June 2019 $0.6345 5.7%

 Since inception* – 5.7%

* Fund inception date 1 May 2019. Future performance will be reported on a quarterly and year to date basis.

Current investments
Investment About the company

CleanSpace

CleanSpace designs, manufactures and markets a range of compact powered airflow personal 
respirators for protection from hazardous particulates and gases in industrial workplaces (www.
cleanspacetechnology.com). CleanSpace has a growing global presence in Europe and the USA and 
is successfully expanding into the Healthcare market with material initial sales in Asia and Europe. 
CleanSpace has ~50,000 units in the field with annuity sales of consumables (filters, masks, accessories 
and spares) representing 43% of revenue.

Deep Blue 
Company

Deep Blue is the #1 player in the fragmented ~$900m p.a. Australian conveyancing market, leading the 
shift to digital offerings (www.thinkconveyancing.com.au.  Deep Blue has begun to realise opportunities 
in adjacent markets worth >$2bn including insurance, utilities and building inspections (www.
rapidbuildinginspections.com.au. Real estate referral channel partnerships aim to further accelerate 
revenue growth, while Deep Blue’s focus on a scalable, low cost business model should deliver strong 
incremental margins. 

Bellroy

Bellroy is a purpose-driven Australian accessories brand that offers distinctively designed wallets, bags 
and other “carry” products. Bellroy applies a responsible methodology to the way it sources, designs, 
manufactures and sells its products. Bellroy’s products are distributed to more than 100 countries, with 
the majority of sales conducted online through its website (www.bellroy.com) as well as leading digital 
marketplaces such as Amazon and Tmall. Bellroy also sells globally through distribution partners and 
other direct wholesale relationships.

Called v Uncalled Deployed v Undeployed Capital Listed v Unlisted

Called
33%

Uncalled
67%

Deployed
20%

Undeployed
80%

Listed 0%

Unlisted
100%
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Fund details

Important information
This document has been prepared by CVC Emerging Companies IM Pty Ltd (ACN 631 673 740, CAR 1274 220) 
(Investment Manager) of the Fund. The information contained in this document is confidential and is provided 
to wholesale investors only. This document is not intended for retail investors and must not be distributed to 
retail investors. 
This document may contain general advice. Any general advice provided has been prepared without taking 
into account your objectives, financial situation or needs. Before acting on the advice, you should consider the 
appropriateness of the advice with regard to your objectives, financial situation and needs.
Past performance is not a reliable indicator of future performance. This announcement may contain statements, 
opinions, projections, forecasts and other material (forward looking statements), based on various assumptions. 
Those assumptions may or may not prove to be correct. The Investment Manager and its advisers (including all of 
the Past performance is not a reliable indicator of future performance. This announcement may contain statements, 
opinions, projections, forecasts and other material (forward looking statements), based on various assumptions. 
Those assumptions may or may not prove to be correct. The Investment Manager and its advisers (including all of 
their respective directors, consultants and/or employees, related bodies corporate and the directors, shareholders, 
managers, employees or agents of any of them) (Parties) do not make any representation as to the accuracy or 
likelihood of fulfilment of the forward-looking statements or any of the assumptions upon which they are based. 
Actual results, performance or achievements may vary materially from any projections and forward looking 
statements and the assumptions on which those statements are based. Readers are cautioned not to place undue 
reliance on forward looking statements and the Parties assume no obligation to update that information.
CleanSpace refers to CleanSpace Holdings Pty Ltd, Deep Blue Company Pty Ltd is trading as ThinkConveyancing.com.
au and Bellroy refers to Bellroy Pty Ltd.

Investment Team 

JONATHAN PEARCE 
Portfolio Manager 
T 02 9087 8000 
E jpearce@cvc.com.au

CHRISTIAN JENSEN 
Portfolio Manager 
T 02 9087 8000 
E cjensen@cvc.com.au

PAUL RYAN 
Portfolio Manager 
T 03 9631 9866 
E pryan@evansandpartners.com.au

Investment Vehicle  
Unlisted wholesale unit trust.

Fund Term 
Intended to be five years, with the  
option to extend for two consecutive 
one-year periods.

Portfolio Composition 
Targeted portfolio composition of  
15-25 companies. At the time of 
investment, a maximum weighting  
of 15% to any one investment.

Fund Objective 
The Fund’s objective is to generate  
superior long term returns for  
Investors through investments in  
listed and unlisted growth and  
expansion stage companies:

Unlisted – Ordinary and preferred  
equity, convertible notes. Typically  
6–24 month timeframe to liquidity

Listed – Pre-IPO investments, (partially) 
held post-IPO, micro/small cap IPOs  
and placements.

Investor Eligibility 
Wholesale investors only.

Redemptions  
Fund subject to lock-up period.  
All redemptions are at the sole  
discretion of the Trustee and Investment 
Manager. Transfers  
can be facilitated by the Trustee.

Distributions  
The Trustee is expected to  
determine distributions semi- 
annually or more frequently  
subject to availability.

Management Fee 
1.75% p.a. on committed capital  
during Investment Period and on 
invested capital thereafter (plus GST  
and before accrued fees).

Performance Fee 
20% p.a. (plus GST) subject to an  
8.0% per annum cumulative  
(non-compounded) pre-tax  
preferred return.

Other Fees and Costs
Expense recovery for audit, 
legal, Trustee & custodian fees, 
administration, registry, tax  
and external investment due  
diligence advice.
Overall Expense Ratio capped 
at 2.50% (plus GST, excluding 
performance fees).


