


CVC Private Equity Limited

Notes to the Financial Statements
For the Year Ended 30 June 2009

Note 13: Financial Instruments

The Company’s activities expose it to a variety of financial risks: market risk (including market price risk and interest
rate risk), credit risk and liquidity risk. The Company’s overall risk management program focuses on the
unpredictability of financial markets and seeks to minimise potential adverse effects on financial performance.

The Company uses different methods to measure different types of risk to which it is exposed. These methods
include sensitivity analysis in the case of interest rate and price risk.

The responsibility for operational risk management resides with the Board of Directors who seek to manage the
exposure of the Company. There have been no significant changes in the types of financial risks; or the Company’s
risk management program (including methods used to measure the risks) since the prior year.

(a) Interest Rate Risk

The Company’s exposure to interest rate risks and the effective interest rates of financial assets and liabilities both
recognised and unrecognised at the balance date are as follows:

Note Floating Fixed interest rate Non- Total
interest 1 year or 1t05 interest
rate less years bearing

2009
Financial assets
Cash and cash equivalents 5 2,353,151 - - - 2,353,151
Trade and other receivables 6 - - - 20,671 20,671
Loans and receivables 8 - - 675,705 - 675,705
Financial liabilities
Trade and other payables 9 - - - 24,600 24,600
2008
Financial assets
Cash and cash equivalents 5 1,813,459 - - - 1,813,459
Trade and other receivables 6 - - - 23,553 23,553
Loans and receivables 8 - 838,334 4,565,283 - 5,403,617
Financial liabilities
Trade and other payables 9 - - - 29,050 29,050

At times the Company may hold a significant amount of cash balances which is exposed to movements in interest
rates. To reduce the risk the Company typically deposits uncommitted cash with financial institutions at fixed rates
with maturity of between 30 — 90 days. Interest bearing loans and receivables are made at fixed rates.
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CVC Private Equity Limited

Notes to the Financial Statements
For the Year Ended 30 June 2009

Note 13: Financial Instruments (Cont.)
(a) Interest Rate Risk (Cont.)
Sensitivity

At reporting date, if interest rates had been 50 basis points higher (2008: 25 basis points higher/(lower)) and the
other variables were held constant, then the impact of the Company would be:

Increase of Increase of Decrease of
50 bp 25 bp 25 bp
2009
Net profit 6,067 - -
Equity increase 6,067 - -
2008
Net profit/(loss) - 8,821 (8,821)
Equity increase/(decrease) - 8,821 (8,821)

(b) Market Price Risk

At reporting date the Company has investments in listed securities which could be adversely affected if general
equity markets were to decline. The Company also has investments in unlisted securities however these are less
susceptible to movements in value as a result of market sentiment as they are valued based on operational
fundamentals.

Sensitivity
At reporting date, if equity prices had been 10% higher/lower while all other variables were held constant the impact
of the Company would be:

Increase of 10% Decrease of 10%
2009
Net profit/(loss) - -
Equity increase/(decrease) 55,125 (55,125)
2008
Net profit/(loss) - -
Equity increase/(decrease) 218,238 (218,238)
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CVC Private Equity Limited

Notes to the Financial Statements
For the Year Ended 30 June 2009

Note 13: Financial Instruments (Cont.)

(c) Credit Risk Exposure

Credit risk refers to the loss that the Company would incur if a debtor or counterparty fails to perform under its
obligations. The carrying amounts of financial assets recognised in the balance sheet best represent the
Company’s maximum exposure to credit risk at reporting date. The Company seeks to limit its exposure to credit
risk by performing appropriate background investigations on counterparties before entering into arrangements with
them and seek collateral with a value in excess of the counterparty’s obligations to the Company, providing a
“margin of safety” against loss.

At reporting date, the Company’s significant exposure of credit risk relates to the concentration of borrowings to a
small number of individual parties, which is mitigated by collateral held with a value in excess of the counterparty’s
obligations to the Company, providing a “margin of safety” against loss. The Directors have reviewed the carrying
value of investments and considering current information have considered it prudent to make a provision for
impairment of $4,856,818 against the carrying value of certain secured loans.

The Company minimises concentrations of credit risk in relation to trade receivables by undertaking transactions
with a number of counterparties, and is managed through normal payment terms of 30 days. At reporting date there
are no overdue trade debtors.

(d) Liquidity Risk

The Company manages liquidity risk by maintaining sufficient cash balances and holding liquid investments that
could be realised to meet commitments. The Company continuously monitors forecast and actual cash flows and
matches the maturity profiles of financial assets and liabilities.

The following table details the Company’s contractual liabilities.

Less than 6 Total
months
2009
Trade and other payables 24,600 24,600
2008
Trade and other payables 29,050 29,050

(e) Net Fair Values
Investments are carried at their fair value in accordance with the valuation policy disclosed in Note 1.

Other financial assets and liabilities are carried at values which are consistent with fair values.
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CVC Private Equity Limited

Notes to the Financial Statements
For the Year Ended 30 June 2009

Note 14: Segmental Information

The Company operates in Australia as an investment company.

Note 15: Related Party Information

Key management personnel

The Company has no employees and the only key management personnel of the Company are the Directors. The

total income paid or payable or otherwise made available, to all key management personnel of the Company
directly or indirectly from the entity or any related party include:

2009 2008
$ $

John D Read
- Base salary - $15,000
- Post employment benefits — superannuation $15,000 -
$15,000 $15,000

Except as detailed above, no other amount of remuneration is paid to key management personnel in connection
with the management of the affairs of the Company.

Persons holding office as Directors of CVC Private Equity Limited during the financial year were:

V R Gould

A D Beard

J D Read

E G Kaplan

G P Leaver (resigned 17 February 2009)

Transactions with related parties

The Company pays management fees to its investment manager calculated at 2.5% of the higher of the net assets
of the Company or capital raised by the Company at the end of the previous financial year. During the year fees of
$517,765 (2008: $518,428) were paid to CVC Managers Pty Limited.

Mr Beard was a director of the Company, CVC Managers Pty Limited and CVC Limited during the year. Mr Read
was a director of the Company and CVC Limited during the year.

Loans to key management personnel

There were no loans to key management personnel during the year or existing at the end of the financial year.
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CVC Private Equity Limited

Notes to the Financial Statements
For the Year Ended 30 June 2009

Note 15: Related Party Information (Cont.)

Key management personnel holding of shares and share options

The relevant shareholding interests of key management personnel at year-end were as follows:

No. of Shares

2009 2008
E G Kaplan 45,000 45,000
A D Beard 221,026 221,026

Note 16: Notes to the Cash Flow Statement

(a) Reconciliation of cash and cash equivalents

For the purposes of the Cash Flow Statement, cash and cash equivalents comprise the following at 30 June

2009 2008

$ $

Cash at bank 353,151 813,459
Cash on deposit 2,000,000 1,000,000
2,353,151 1,813,459

Cash at bank earns interest at floating rates based on daily bank deposit rates. The carrying amount of cash and

cash equivalents represents fair value.

(b) Reconciliation of net profit after income tax to net cash from operations

Net loss after tax (3,930,857) (3,439,004)
Adjustments for:
Impairment of financial assets 1,495,170 3,463,897
Receivables written-off 3,856,818 45,446
Net (gain)/loss on sale of equity investments (555,856) 1,432,953
Change in operating assets and liabilities:
(Increase)/decrease in receivables (2,553) 6,702
Decrease/(increase) in interest receivables 7172 (3,183)
Increase in interest capitalised (1,191,882) (119,780)
(Increase)/decrease in GST receivables (1,738) 3,397
Decrease in accounts payable - (461)
Increase in deferred tax assets and liabilities (70,224) (1,088,578)
(Decrease)/increase in sundry creditors and accruals (4,449) 1,100
Net cash (used in)/provided by operating activities (398,399) 302,489
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CVC Private Equity Limited

Notes to the Financial Statements
For the Year Ended 30 June 2009

Note 17: Contingent Liabilities

A performance fee is payable to CVC Managers Pty Limited where the Company realises individual investments
and achieves a return on the total investment cost which is higher than a hurdle rate of return. The performance
fee payable is calculated at 20% of:

- the excess of the return over the hurdle rate of return, less
- any realised losses not deducted from previous gains in calculating performance fees.

No such performance fee is payable for the 2009 financial year.
Note 18: Other Information

The Company was incorporated on 23 February 1993. The Company is registered and domiciled in Australia. Its
registered office and principal place of business are at Level 42, 259 George Street, Sydney, NSW 2000.

Note 19: Subsequent Events
Other than as set out above, there are no other matters or circumstances that have arisen since the end of the

financial year which significantly affected or may significantly affect the operations of the Company, the results of
those operations or the state of affairs of the Company in future financial years.
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CVC Private Equity Limited

Directors’ Declaration

In accordance with a resolution of the directors of CVC Private Equity Limited, we state that:
In the opinion of the Directors:

(a) The financial statements and notes of the Company are in accordance with Corporations Act 2001,
including:

(i) giving a true and fair view of the Company’s financial position as at 30 June 2009 and of their
performance for the year ended on that date; and

(i) complying with Accounting Standards and Corporations Regulations 2001; and

(b) there are reasonable grounds to believe that the Company will be able to pay its debts as and when they
become due and payable.

Signed in accordance with a resolution of the Board of Directors.

Dated at Sydney 31 of August 2009.

Elliott Kaplan Alexander Beard
Director Director
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Sydney NSW 2000 Australia
GPO Box 2646 Sydney NSW 2001

Tel: +61 2 9248 5555
Fax: +61 2 9248 5959
www.ey.com/au

Auditor's Independence Declaration to the Directors of CVC Private
Equity Limited

In relation to our audit of the financial report of CVC Private Equity Limited for the financial year ended
30 June 2009, to the best of my knowledge and belief, there have been no contraventions of the auditor
independence requirements of the Corporations Act 2001 or any applicable code of professional conduct.

Ldy ¢ Yoy

Ernst & Young

Do 1

Daniel Cunningham
Partner

Date: 3{ Akﬁua' 2001,

Liability limited by a scheme approved 23
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Independent auditor’s report to the members of CVC Private Equity
Limited

Report on the Financial Report

We have audited the accompanying financial report of CVC Private Equity Limited, which comprises the balance
sheet as at 30 June 2009, and the income statement, statement of recognised income and expense and cash
flow statement for the year ended on that date, a summary of significant accounting policies, other explanatory
notes and the directors’ declaration.

Directors’ Responsibility for the Financial Report

The directors of the company are responsible for the preparation and fair presentation of the financial report in
accordance with the Australian Accounting Standards (including the Australian Accounting Interpretations) and
the Corporations Act 2001. This responsibility includes establishing and maintaining internal controls relevant
to the preparation and fair presentation of the financial report that is free from material misstatement, whether
due to fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates
that are reasonable in the circumstances.

Auditor’'s Responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted our audit in
accordance with Australian Auditing Standards. These Auditing Standards require that we comply with relevant
ethical requirements relating to audit engagements and plan and perform the audit to obtain reasonable
assurance whether the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial report. The procedures selected depend on our judgment, including the assessment of the risks of
material misstatement of the financial report, whether due to fraud or error. In making those risk assessments,
we consider internal controls relevant to the entity’s preparation and fair presentation of the financial report in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal controls. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by the
directors, as well as evaluating the overall presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Independence

In conducting our audit we have met the independence requirements of the Corporations Act 2001. We have
given to the directors of the company a written Auditor's Independence Declaration, a copy of which is included
in the directors’ report.

Liability limited by a scheme approved

under Professional Standards Legislation 24
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Auditor’s Opinion

In our opinion:
1. the financial report of CVC Private Equity Limited is in accordance with the Corporations Act 2001,
including:
@) giving a true and fair view of the financial position of CVC Private Equity Limited at 30 June
2009 and of its performance for the year ended on that date; and
(i) complying with Australian Accounting Standards (including the Australian Accounting
Interpretations) and the Corporations Regulations 2001.
2. -the financial report also complies with International Financial Reporting Standards as issued by the

International Accounting Standards Board.

M‘%‘“g

Ernst & Young

Dol

Daniel Cunningham

Partner

Sydney

Date: 3t Augeit 2009,
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